Operating Guidance for Large Trader Position Reporting 
of the Shanghai International Energy Exchange

This operating guidance is formulated, pursuant to the provisions on large trader position report under Chapter 5 of the Risk Management Rules of the Shanghai International Energy Exchange, to further regulate and specify the large trader position reporting threshold, submission and retention, administration, etc. 
I. General Requirements

All Members, Overseas Special Participants， Overseas Intermediaries of the Shanghai International Energy Exchange (the “Exchange”) and their Clients should submit large trader position reports and ensure the authenticity, accuracy and completeness of the information they contain pursuant to large trader position reporting rules under Chapter 5 of the Risk Management Rules of the Shanghai International Energy Exchange.

Contingent on the level of market risks, the Exchange may require any Member, Overseas Special Participant, Overseas Intermediary, or Client to file a large trader position report or submit additional explanatory notes.

II. Position-Reporting Threshold

1. Position reporting by Members, Overseas Special Participants, and Clients

(1) Reporting threshold

Any Member, Overseas Special Participant, or Client whose aggregate long (short) positions (for the purposes of Section 1, “aggregate positions” are the combined size of both general and arbitrage positions in the same trading direction, long or short) in any futures contract have reached the Exchange’s general position limit for such contract on any given trading day must voluntarily report its positions to the Exchange before 3:00 p.m. of the following trading day.

(2) Reporting exemption

A Member, Overseas Special Participant, or Client who has filed a large trader position report after reaching the reporting threshold for the first time for its aggregate long (short) positions in any futures contract will be exempt from filing additional large trader position reports with respect to the same contract in the same trading direction.

Notwithstanding the foregoing, if on a trading day the close price of a futures contract has reached the price limit and the aggregate long (short) positions of a Member, Overseas Special Participant, or Client in that futures contract have reached the general position limit prescribed by the Exchange, then that Member, Overseas Special Participant, or Client will be obligated to voluntarily file a large trader position report with the Exchange before 3:00 p.m. of the following trading day.
Similarly, if after the close of a trading day the open interest in any futures product has increased by 20% (inclusive) from the preceding trading day and the aggregate long (short) positions of a Member, Overseas Special Participant, or Client in any contract for that futures product have reached the general position limit prescribed by the Exchange, then that Member, Overseas Special Participant, or Client will be obligated to voluntarily file a large trader position report with the Exchange before 3:00 p.m. of the following trading day.

2. Position reporting by Overseas Intermediaries

(1) Reporting threshold

Any Overseas Intermediary whose aggregate long (short) positions (for the purposes of Section 2, “aggregate positions” are the combined size of both general and arbitrage positions in the same trading direction, long or short) in any futures contract have reached 60% of the Exchange’s general position limit for such contract on any given trading day must voluntarily report its positions to the Exchange before 3:00 p.m. of the following trading day.

Furthermore, an Overseas Intermediary is additionally required to voluntarily report its positions to the Exchange before 3:00 p.m. of the following trading day if, on any given trading day, its aggregate long (short) positions in any futures contract have reached any of the specified percentages of the Exchange’s general position limit for such contract. The aforementioned percentage levels for any Overseas Intermediary are as follows:

	Lower Bound (inclusive)
	Upper Bound (exclusive)
	Percentage Level

	60%
	80%
	Level 60

	80%
	100%
	Level 80

	100%
	
	Level 100


(2) Reporting exemption 

An Overseas Intermediary who had previously filed a large trader position report after reaching the reporting threshold for its aggregate long (short) positions in any futures contract will be exempt from filing additional large trader position reports if any subsequent percentage level it has reached in the same contract in the same trading direction is no higher than the maximum percentage level it had reported.

Notwithstanding the foregoing, if on a trading day the close price of a futures contract has reached the price limit and the aggregate long (short) positions of an Overseas Intermediary in that futures contract have reached the reporting threshold prescribed by the Exchange, then that Overseas Intermediary will still be obligated to voluntarily file a large trader position report with the Exchange before 3:00 p.m. of the following day.
Similarly, if after the close of a trading day the open interest in any futures product has increased by 20% (inclusive) from the preceding trading day and the aggregate long (short) positions of an Overseas Intermediary in any contract for that futures product have reached the reporting threshold prescribed by the Exchange, then that Overseas Intermediary will be obligated to voluntarily file a large trader position report with the Exchange before 3:00 p.m. of the following trading day.

III. Submission and Retention of Large Trader Position Reports

1. Large trader position reports of Members, Overseas Special Participants and Overseas Intermediaries

Members and Overseas Special Participants should submit their large trader position reports and relevant materials directly to the Exchange through the Member Service System. Any large trader position report or relevant materials to be submitted by an Overseas Intermediary through the Overseas Intermediary Service System of the Exchange should first be confirmed by the Futures Firm Member or Overseas Special Brokerage Participant consigned by the Overseas Intermediary before being sent to the Exchange via the Member Service System.

For the sake of future reviews, Members, Overseas Special Participants, and Overseas Intermediaries should retain all large trader position reports and relevant materials bearing their official seals or signatures; Futures Firm Members and Overseas Special Brokerage Participants must print out and stamp their official seals on or print out and sign all large trader position reports submitted by Overseas Intermediaries through the Overseas Intermediary Service System of the Exchange.

2. Large trader position reports of Clients

Futures Firm Members and Overseas Special Brokerage Participants are required to upload all Client-confirmed large trader position reports and relevant materials to the Member Service System. Overseas Intermediaries are required to upload all Client-confirmed large trader position reports and relevant materials to the Overseas Intermediary Service System of the Exchange. After receiving any large trader position report submitted by an Overseas Intermediary for its Client through the Member Service System, the relevant Futures Firm Member and Overseas Special Brokerage Participant must promptly confirm and submit the report to the Exchange via the Member Service System.

For the sake of future reviews, Futures Firm Members, Overseas Special Brokerage Participants, and Overseas Intermediaries are required to retain evidential documents including recordings of notification calls and notification emails to Clients as well as relevant materials furnished by Clients; Futures Firm Members and Overseas Special Brokerage Participants are required to print out and stamp their official seals on or print out and sign all large trader position reports submitted by Overseas Intermediaries for their Clients.

IV. Administration of Large Trader Position Reports
Clients should submit large larger position reports through a Futures Firm Member, Overseas Special Brokerage Participant, or Overseas Intermediary. For any Client who has not fulfilled its reporting obligation, the relevant Futures Firm Member, Overseas Special Brokerage Participant, or Overseas Intermediary should timely remind and prompt the Client to file with the Exchange, and should report to the Exchange if the Client cannot make the filing due to special circumstances.
The Exchange has the authority to conduct reviews from time to time on designated Members, Overseas Special Participants, Overseas Intermediaries, or Clients on their performance of reporting obligations and on the materials they furnish.
If any Member, Overseas Special Participant, Overseas Intermediary, or Client fails to fulfill its reporting obligations as required by the position reporting regime of the Exchange, has made a false report, or has withheld a report, the Exchange will be entitled to take actions against it according to the Enforcement Rules of the Shanghai International Energy Exchange.
Appendix 1: Large Trader Position Report (Sample Form)
Appendix 2: Example of Large Trader Position Reporting by an Overseas Intermediary

Appendix 1:
Large Trader Position Report (Sample Form)
Large Trader Position Report (Futures Firm Members)

	Member Name
	
	Member ID
	
	Tel.
	

	Contract Code
	
	Long General Position
	
	Short General Position
	

	Margin for the Position
	
	Available Funds
	
	Number of Clients with Open Positions
	

	Source of Funds
	

	Information on Top Five Clients by Open Positions


	Client ID
	Name
	Long General Position
	Short General Position
	Margin for the Position
	Available Funds
	Authorized Funds Transfer Agent
	Designated Trader
	Tel.

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


	Official Seal of Futures Firm Member:
	OR
	Signature of Risk Control Officer of Overseas Special Brokerage Participant
:

	
	
	Signature in Capital Letters:


	Date:
	
	Date:


Large Trader Position Report (Non-Futures Firm Members)

	Section 1: Filer Information

	Member Name
	
	Member ID
	
	Tel.
	

	Contract
Code
	
	Long General Position
	
	Short General Position
	

	Margin for the Position
	
	Available Funds
	

	Authorized Funds Transfer Agent
	
	Designated Trader
	

	Source of Funds
	
	Arbitrage Trade?
	( Yes
( No

	Planning for Delivery?
	( Yes
( No
	Estimated Delivery Vol.
	

	Does the filer have or is the filer under the actual control of another person (individual Client or institutional Client) in futures trades?
( Yes

( No

(if yes, please also fill out the information below)

	Actual control relations already reported?
( Yes

( No

	Section 2: Filer Undertaking

	In accordance with Article 39 of the Enforcement Rules of the Shanghai International Energy Exchange, we, the filer, hereby represents that the information filed with this report is free of false records, misleading statements, and material omissions, and undertake to assume joint and individual legal liabilities for the truthfulness, accuracy, and completeness of the information.


	Official Seal of Non-Futures Firm Member
:
	OR
	Signature of Risk Control Officer of Overseas Special Non-Brokerage Participant
:



	
	
	Signature in Capital Letters:



	Date:
	
	Date:


Large Trader Position Report (Client)

	Section 1: Filer Information

	Member Name
	
	
	Member ID
	
	

	Overseas Intermediary Name
	
	
	Overseas Intermediary ID
	
	

	Client Name
	
	Client ID
	
	Tel.
	

	Contract Code
	
	Long General Position
	
	Short General Position
	

	 Margin for the Position
	
	Available Funds
	

	Authorized Funds Transfer Agent
	
	Designated Trader
	

	Source of Funds
	
	Arbitrage Trade?
	( Yes
( No

	Planning for Delivery?
	( Yes
( No
	Estimated Delivery Vol.
	

	Does the filer have or is the filer under the actual control of another person (individual Client or institutional Client) in futures trades?

( Yes

( No

(if yes, please also fill out the information below)

	Actual control relations already reported?
( Yes

( No

	Section 2: Filer Undertaking

	In accordance with Article 39 of the Enforcement Rules of the Shanghai International Energy Exchange, we, the filer, hereby represents that the information filed with this report is free of false records, misleading statements, and material omissions, and undertake to assume joint and individual legal liabilities for the truthfulness, accuracy, and completeness of the information.


	Signature and Seal of Futures Firm Member
:
	AND
	Signature of Risk Control Officer of Overseas Intermediary (if applicable):



	Signature in Capital Letters:
	
	Signature in Capital Letters:



	Date:
	
	Date:



	
	
	Client Signature
:



	
	
	Signature in Capital Letters:



	
	
	Date:


Large Trader Position Report (Overseas Intermediaries)

	Overseas Intermediary Name
	
	Overseas Intermediary ID
	
	Tel.
	

	Contract Code
	
	Number of Clients with Open Positions
	

	Long General Position
	
	Long General Position
(one-sided %)
	

	Short General Position
	
	Short General Position

(one-sided %)
	

	Margin for the Position
	
	Available Funds
	

	Source of Funds
	

	Information on Top Five Clients by Open Positions


	Client ID
	Name
	Long General Position
	Short General Position
	Margin for the Position
	Available Funds
	Authorized Funds Transfer Agent
	Designated Trader
	Tel.

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


	Official Seal of Futures Firm Member
:
	AND
	Signature of Risk Control Officer of Overseas Intermediary:

	Signature in Capital Letters:
	
	Signature in Capital Letters:



	Date:
	
	Date:


Appendix 2:
Example of Large Trader Position Reporting by an Overseas Intermediary

Suppose that the percentage levels of an Overseas Intermediary’s aggregate long and short positions in contract SC1712 are X and Y, respectively, and that the aggregate long and short positions have all reached their respective position-reporting threshold for the first time on day T, then the Overseas Intermediary is required to voluntarily file a large trader position report on subsequent trading days as follows:

	Trading Day
	X
	Y
	Percentage Level
	Irregular Market Condition of the Day
	Large Trader Position Reporting

	T
	72%
	63%
	X = Level 60
Y = Level 60
	
	Both long and short positions

	T+1
	78%
	75%
	X = Level 60

Y = Level 60
	
	Not required

	T+2
	89%
	83%
	X = Level 80

Y = Level 80
	
	Both long and short positions

	T+3
	96%
	63%
	X = Level 80
Y = Level 60
	
	Not required

	T+4
	88%
	85%
	X = Level 80
Y = Level 80
	SC1712 hits the lower price limit at close of trading
	Both long and short positions

	T+5
	82%
	71%
	X = Level 80

Y = Level 60
	SC1712 hits the upper price limit at close of trading
	Both long and short positions

	T+6
	75%
	65%
	X = Level 60

Y = Level 60
	Open interest in crude oil futures has increased by 21% by close of trading
	Both long and short positions

	T+7
	68%
	57%
	X = Level 60
	Open interest in crude oil futures has increased by 24% by close of trading
	Long positions only


� Includes both Futures Firm Members and Overseas Special Brokerage Participants.


� Refers to the top five Clients (including Clients of Overseas Intermediaries) by the aggregated size of general positions and arbitrage positions held in the same trading direction (buy or sell) and contract for which a large trader position report should be filed.


� Overseas Special Brokerage Participants without an official seal should have this report signed by the risk control officer registered with the Exchange.


� Includes both Non-Futures Firm Members and Overseas Special Non-Brokerage Participants.


� Signatures by the authorized funds transfer agent and designated trader registered with the Exchange are also acceptable.


� Overseas Special Non-Brokerage Participants should have this report signed by the risk control officer registered with the Exchange.


� Includes both Futures Firm Members and Overseas Special Brokerage Participants.


Overseas Special Brokerage Participants without an official seal may have this report signed by the risk control officer registered with the Exchange.


� Signatures by the authorized funds transfer agent and designated trader registered with the Exchange are also acceptable.


� Refers to the top five Clients by the aggregated size of general positions and arbitrage positions held in the same trading direction (buy or sell) and contract for which a large trader position report should be filed.


� Includes both Futures Firm Members and Overseas Special Brokerage Participants.


Overseas Special Brokerage Participants without an official seal should have this report signed by the risk control officer registered with the Exchange.





1

